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Slaying impact investing myths
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You can’t generate impact
with public equities
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A two-step approach to focus on impact at both investor and company level
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Source: Vontobel; University of Zurich, Dep. of Banking and Finance, Center for Sustainable Finance and Private Wealth (CSP), “Can Sustainable Investing Save the World? Reviewing the Mechanisms of Investor Impact,” July 2019.
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There are no reliable data 
to measure positive impact
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Measuring impact where it matters

SDG = The Sustainable Development Goals reflect the megatrends that are shaping the world’s future. They are adopted by 193 member states of the United Nations. The agenda contains 17 Goals and 169 targets. 

For illustrative purposes only. Source: United Nations, Vontobel.
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You have to sacrifice return
to do something good
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We have the tools to scale

Comparison of CO2 emissions reductions in 2050 relative to base year by technology maturity, 2021 and 2023 Net Zero Scenario 
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NZE: Net Zero Emissions by 2050 Scenario. 

Source: International Energy Agency, “World Energy Outlook 2023”.  
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Accelerated rollout with little technology risk and economically viable alternatives 

Passenger electric vehicle fleetWind and solar capacity Heat pumps installed
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Forecast are based on external analysis; not guaranteed; and actual results may differ materially.

Source: BloombergNEF, “New Energy Outlook”, May 2024.
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The global energy transition has reached a tipping point

Energy transition investments versus fossil fuel supply capex, USD billion 

9

ETI stands for Energy Transition Investment. FF stands for fossil fuels. Historical volumes for FF investment were aggregated from IEA World Energy Investment 2023. Investment includes upstream, midstream, and downstream sectors and unabated 

fossil power generation. Dollar values have been adjusted to nominal terms. Investment in demand for fossil fuels - like gas boilers - is not included. Source: BloombergNEF, “Energy Transition Investment Trends 2024”, January 2024. 
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Impact investing will not 
work without policy support
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Rhetoric might differ from reality

Total US clean energy capacity from 2005 to 2022 in MW
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Solar includes commercial & residential, utility and thermal; Wind includes onshore & offshore. Source: BloombergNEF, November 2024.
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Clean & economically viable alternatives

Levelized cost of electricity (LOCE), USD/MWh

12Source: BloombergNEF, “LCOE Comparison and Visualization”, December 2023.

 -

 50

 100

 150

 200

 250

 300

 350

 400

 450

1H 2H 1H 2H 1H 2H 1H 2H 1H 2H 1H 2H 1H 2H 1H 2H 1H 2H 1H 2H

14 15 16 17 18 19 20 21 22 23

Onshore wind Offshore wind Fixed-axis PV Tracking PV Battery storage Coal Gas



For institutional investors only / not for public viewing or distribution

Impact Investing only fits into dedicated 
sustainable, impact or ethical portfolios
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Magnificent or overstretched? 

Performance comparison from 29.12.2022 to 31.10.2024
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Past performance is not a reliable indicator of current or future performance. 
Source: Vontobel, as of 31.10.2024
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Impact strategies can offer risk diversification to global equity investors, 
given their limited overlap with traditional core equity allocations

Persistent low similarity of portfolio holdings compared to the largest active global equity funds
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Holdings similarity reflects holdings of an environmental impact strategy that are also held in the five largest active cross-border EAA Global Large-Cap Growth and Global Large-Cap Blend portfolios. The percentage reflects the sum of the weights in 

the subject portfolio. E.g., if Portfolio A has two holdings in common with the environmental impact strategy, and those two holdings represent 3 percent and 5 percent weights in Portfolio A, then Portfolio A’s holdings similarity will be 8 percent. If 

Portfolio B has no common holdings with respect to the environmental impact strategy, then the holdings similarity score will be 0  percent. Holdings are subject to change over time. Source: Morningstar Direct as of December 31, 2023. 
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Important Information

This marketing document was produced by one or more companies of the Vontobel Group (collectively 
"Vontobel") for institutional clients. . This material does not constitute specific tax, legal, or investment advice 
to nor a recommendation to purchase, hold or sell any investment. Vontobel has not given any consideration 
to, nor have we made any investigation of the investment objectives, financial situation or particular needs of 
any specific person or group of persons. No representation is given that any securities, products, or services 
discussed herein are suitable for any particular investor. 

This document is for information purposes only and nothing contained in this document should constitute a 
solicitation, or offer, or recommendation, to buy or sell any investment instruments, to effect any transactions, 
or to conclude any legal act of any kind whatsoever.

Past performance is not a reliable indicator of current or future performance. The return may go down 
as well as up, e.g. due to changes in rates of exchange between currencies. The value of invested monies 
can increase or decrease and there is no guarantee that all or part of your invested capital can be redeemed.

Environmental, social and governance (“ESG”) investing and criteria employed may be subjective in nature. 
The  considerations assessed as part of ESG processes may vary across types of investments and issuers  
and not every factor may be identified or considered for all investments. Information used to evaluate ESG 
components may vary across providers and issuers as ESG is not a uniformly defined characteristic. ESG 
investing may forego market  opportunities available to strategies which do not utilize such criteria. There is 
no guarantee the criteria and techniques  employed will be successful. Note: unless otherwise stated within 
the strategy’s investment objective, product offering documents, and/or client agreements, information herein 
does not infer a strategy has a sustainable or ESG investment objective but rather describes how these 
criteria and factors may be considered as part of the overall investment process.

Any projections or forward-looking statements regarding future events or the financial performance of 
countries, markets and/or investments are based on a variety of estimates and assumptions. There can be no 
assurance that the assumptions made in connection with the projections will prove accurate, and actual 
results may differ materially. The inclusion of forecasts should not be regarded as an indication that Vontobel 
considers the projections to be a reliable prediction of future events and projections should not be relied upon 
as such. Vontobel reserves the right to make changes and corrections to the information and opinions 
expressed herein at any time, without notice.

The MSCI data is for internal use only and may not be redistributed or used in connection with creating or 
offering any securities, financial products or indices. Neither MSCI nor any other third party involved in or 
related to compiling, computing or creating the MSCI data (the “MSCI Parties”) makes any express or implied 
warranties or representations with respect to such data (or the results to be obtained by the use thereof), and 
the MSCI Parties hereby expressly disclaim all warranties of originality, accuracy, completeness, 
merchantability or fitness for a particular purpose with respect to such data. Without limiting any of the 
foregoing, in no event shall any of the MSCI Parties have any liability for any direct, indirect, special, punitive, 
consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

Although Vontobel believes that the information provided in this document is based on reliable sources, it 
cannot assume responsibility for the quality, correctness, timeliness or completeness of the information 
contained in this document. Except as permitted under applicable copyright laws, none of this information 
may be reproduced, adapted, uploaded to a third party, linked to, framed, performed in public, distributed or 
transmitted in any form by any process without the specific written consent of Vontobel. To the maximum 
extent permitted by law, Vontobel will not be liable in any way for any loss or damage suffered by you through 
use or access to this information, or Vontobel’s failure to provide this information. Our liability for negligence, 
breach of contract or contravention of any law as a result of our failure to provide this information or any part 
of it, or for any problems with this information, which cannot be lawfully excluded, is limited, at our option and 
to the maximum extent permitted by law, to resupplying this information or any part of it to you, or to paying 
for the resupply of this information or any part of it to you. Neither this document nor any copy of it may be 
distributed in any jurisdiction where its distribution may be restricted by law. Persons who receive this 
document should make themselves aware of and adhere to any such restrictions. 


	Slide 1: Slaying impact investing myths
	Slide 2: You can’t generate impact with public equities
	Slide 3: A two-step approach to focus on impact at both investor and company level
	Slide 4: There are no reliable data  to measure positive impact
	Slide 5: Measuring impact where it matters
	Slide 6: You have to sacrifice return to do something good
	Slide 7: We have the tools to scale
	Slide 8: Accelerated rollout with little technology risk and economically viable alternatives 
	Slide 9: The global energy transition has reached a tipping point
	Slide 10: Impact investing will not  work without policy support
	Slide 11: Rhetoric might differ from reality
	Slide 12: Clean & economically viable alternatives
	Slide 13: Impact Investing only fits into dedicated  sustainable, impact or ethical portfolios
	Slide 14:  Magnificent or overstretched? 
	Slide 15: Impact strategies can offer risk diversification to global equity investors,  given their limited overlap with traditional core equity allocations
	Slide 16: Important Information

